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Institutional adoption of cryptocurrencies continues to grow, with data from CoinShares suggesting that last week 
institutional crypto funds experienced the largest capital inflows for over three months. Europe was the largest single 
contributor to these inflows – investors seemingly buoyed by news that the MiCA Directive was passed without an 
amendment limiting the use of proof-of-work blockchains.  

Financial institutions are also increasingly investing in the Metaverse, a set of virtual worlds where users can interact with 
each other and companies in an immersive environment. Financial opportunities arise from the ability to build, own, and 
monetise virtual items such as digital assets represented by non-fungible tokens (NFTs). A report just published by Citi 
estimates that by 2030 the Metaverse could have a total addressable market of up to USD 13 trillion, perhaps suggesting why 
institutions are keen to be early adopters of what could become an extremely lucrative business model. Despite this 
potential, the report warned that in order to reach such a size the Metaverse would require a format of money that is truly 
decentralised, trustless, and verifiable. This is the latest attempt by a major bank or advisory firm to size the Metaverse 
market. PwC believes VR and AR can add USD 1.5 trillion to the global economy by 2020; J.P. Morgan cites Grayscale’s 
November 2021 report of a USD 1 trillion annual revenue potential; and Goldman Sachs and Morgan Stanley put the figure at 
USD 8 trillion globally, of which USD 4 trillion would be represented by the Chinese market alone. J.P. Morgan became the 
first bank to open a Metaverse ‘branch’ in Decentraland back in February, and it has just been joined by HSBC which has 
established a presence in rival virtual world The Sandbox. 

 

 

 

Members of two of the European Parliament’s parliamentary committees have voted in favour of a 
proposal to outlaw anonymous crypto transactions. The proposal, which is part of an amendment to the 
Transfer of Funds Regulation, extends anti-money laundering (AML) requirements that apply to 
conventional transactions over EUR 1,000 to all crypto transactions, no matter their size. This means 
that, for every crypto transaction conducted through a service provider, information regarding the 
source of the asset and its beneficiary must be included and made available to authorities. The EUR 
1,000 minimum requirement was omitted due to concerns that crypto could easily be used to 
“circumvent existing rules.” The new rules would also apply to so-called unhosted wallets – where 
addresses and private keys are in the custody of the user and not a third party – but not to peer-to-peer 
transactions where no service provider is involved. The proposal will now go to the full Parliament and 
European Council. 
Crypto industry leaders have been vocal in their criticism of the proposal, which some have described as 
a de facto ban on unhosted wallets. Patrick Hanson, head of strategy and business development at DeFi 
firm Unstoppable Finance, noted that it would be near impossible for service providers to verify 
unhosted wallets, meaning the proposal may lead to service providers cutting them off from 
transactions. Coinbase CEO Brian Armstrong highlighted how this goes against the EU’s work to be a 
global leader regarding privacy, and that it will disproportionately punish crypto holders. Pascal 
Gauthier, CEO of wallet provider Ledger, stated that the proposal “paves the way for a massive 
surveillance regime over Europe’s financial landscape.” The Crypto Council for Innovation also released a 
statement in which it warned that the fallout from the proposal “would represent a significant missed 
opportunity for the EU and its residents.” 
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The Indian Parliament has approved the 2022 Finance Bill, meaning the country’s new crypto tax policy 
comes into effect from 1 April. This includes a 30% tax on any income generated from the transfer of 
digital assets, with investors not able to use losses to offset the tax on profits. The government is also 
implementing a 1% tax deduction at source (TDS) on each trade. The policy has faced significant 
backlash from the Indian crypto industry, with many stakeholders warning the government that this 
approach will lead to liquidity issues, while investors will instead turn to foreign service providers and 
decentralised exchanges. Despite such warnings, the government is continuing with what many view as 
a regressive approach. 

   

Investment banking giant BNY Mellon is to act as the primary custodian for assets backing the USDC 
stablecoin. USDC, issued by Circle Internet Financial (Circle) and pegged to the US dollar, is the second 
largest stablecoin by market capitalisation with over USD 50 billion in circulation. Circle backs the 
stablecoin with a mix of cash, cash equivalents, and US treasuries. BNY Mellon, the world’s largest 
custodian bank, is one of the first traditional financial institutions to custody digital assets and the bank 
will hope this partnership helps to strengthen its position in the industry. The partnership also provides 
credibility to USDC, helping to reassure users regarding the safety of the assets backing the stablecoin. 
Circle will hope this differentiates USDC from its competitors, which have come under increasing 
scrutiny due to what are viewed as less transparent practices. 

 Companies Must Account for Their Crypto Risks, Says SEC (Barron’s) 

 FCA Extends Temporary Crypto Registration Deadline (Finextra) 

 State Regulators Crack Down on Voyager Digital's Crypto Interest Offering (CoinDesk) 

 SEC Rejects Spot Bitcoin ETF Application from Ark 21Shares (CoinDesk) 

 Japan Plans to Tighten Crypto Exchange Regulation to Enforce Sanctions (Cointelegraph) 

 Bank of Japan Official Calls for G7 Nations to Adopt Common Crypto Regulations (Cointelegraph) 

 FSB Sets Out 2022 Work Programme (Financial Stability Board) 

   Anchorage Digital Joins the Nasdaq Crypto Index as a Core Custodian (Medium) 

 Galaxy Digital Says It Has Renegotiated the Terms of Its BitGo Acquisition (The Block) 
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   ASX’s Post-Trade Blockchain Project Faces Another Delay (The Trade) 

 Zerocap Introduces A$DC, Stablecoin Pegged to Australian Dollar (Pymnts) 

European Central Bank (ECB) executive board member Fabio Panetta gave a speech to the European Parliament in which 
he discussed the central bank’s CBDC efforts. He suggested that a digital euro would allow for anonymous transactions 
for small amounts, and therefore would not be subject to the new anti-money laundering (AML) requirements proposed 
for private cryptocurrencies. Panetta also revealed that multiple central banks – including the ECB, Bank of England, and 
Federal Reserve – are working to coordinate their CBDC projects in order to facilitate interoperability between them. The 
same day the ECB published its research findings on EU citizens’ payment attitudes and preferences. The research was 
commissioned as part of the digital euro project, with Panetta referencing it in his speech. He stressed the importance of 
payments when considering potential design and technology approaches to the digital euro. 

China's Central Bank to Expand Digital Yuan Trials to More Cities (Pymnts) 

Bank of Japan Enters Second Phase of CBDC Experiments (Ledger Insights) 

Malaysia to Explore Both Wholesale, Retail CBDC (Ledger Insights) 

US Lawmakers Introduce 'ECASH' Bill in New Push to Create a Digital Dollar (Coindesk) 

Barclays Addresses Potential CBDC Fragmentation in New Paper (Finextra) 
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